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 Growth is now in a relatively soft patch. Industrial production 
growth has moderated, while real wage growth remains subdued. 
However, fixed investment has finally shown some vigour, and 
retail sales have accelerated as households have tapped their 
savings. The RenCap-NES Leading GDP indicator projects YoY 
GDP growth at 5.0% for 2Q11 and 5.2% for 3Q11. 

 At the same time, economic performance is broadly in line 
with Russia’s post-crisis growth potential. We estimate that the 
post-crisis growth limit is around 4.5-5.0% as domestic and external 
factors constrain economic growth potential. Against this 
background the GDP data, while indeed lower than potential 
growth, are still quite robust. 

 Inflation poses no problem at the current juncture. May 
headline inflation was 9.6% YoY as price growth has stayed 
broadly constant over the past couple of months. However, with a 
favourable base-effect expected to kick in around August and 
already moderating food price growth, we expect a gradually 
decelerating path for inflation by December, with year-end forecast 
of around 7.3% YoY. While still higher than the Bank of Russia’s 
(CBR) own target of 7.0%, this will be in line with government’s own 
inflation projections. We see two main risks to this view: the recent 
lifting of the grain ban, and the possible year-end increase in 
government spending on public sector salaries.  

 Consequently, we think the CBR will take a long pause in its 
interest rate decisions. The CBR raised the overnight deposit rate 
by 25 bpts in May, but left the key refinancing rate and the repo 
rate unchanged. In an important change from previous statements, 
the CBR indicated that the current level of policy rates, strikes the 
right balance between growth and inflation risks in the next couple 
of months. We interpret this to mean that the CBR will indeed 
pause to evaluate the impact of its recent tightening moves on the 
market.  

Important disclosures are found at the Disclosures Appendix. Communicated by Renaissance Securities (Cyprus) Limited, regulated by the Cyprus Securities & Exchange 
Commission, which together with non-US affiliates operates outside of the USA under the brand name of Renaissance Capital. 

Figure 4: RenCap-NES Leading GDP Indicator, % YoY 

 
Source: Rosstat, NES estimates, Renaissance Capital estimates
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Figure 5: Exchange rate 

  

Source: Bloomberg

33
34
34
35
35
36
36
37
37

27.1
27.7
28.3
28.9
29.5
30.1
30.7
31.3
31.9

Jun-10 Aug-10 Nov-10 Feb-11 May-11

USDRUB (LHS) Bi-currency basket

Figure 2: Consumer and producer inflation 

 

Source: Rosstat 
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Figure 3: Budget deficit/surplus, RUBbn 

   

Source: MinFin 
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Figure 1: Real economy  
 Apr-11 Mar-11 05-08 09  10 11E 
Industrial production, % YoY 4.5 5.3 4.1 -10.8 8.2 3.9 
Fixed investment, % YoY 2.2 -0.3 15.0 -17.0 6.0 8.0 
Retail sales, % YoY 5.6 4.8 13.7 -5.5 4.4 4.5 
Real wages, % YoY 2.7 2.4 14.2 -2.6 4.2 2.5 
Real disposable income,  
% YoY -3.8 -3.2 10.6 0.8 4.3 2.7 
Unemployment, % 7.2 7.1 6.9 8.2 7.2 6.5 

Source: Rosstat, Renaissance Capital estimates 
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Economic growth in Russia is in a soft spot. The preliminary 1Q11 GDP growth of 
4.1% YoY turned out to be lower than our, and official, forecasts. In April, we saw a 
few signs that industrial production was also slowing. Seasonally adjusted 
annualised growth in industrial production slowed to 3.6%, its lowest level in nine 
months. Considering the favourable commodity price environment, steady demand 
for Russian exports and oil prices at pre-crisis levels of $115-120/bbl, this is 
somewhat disappointing. At the same time, this performance should be put into the 
context of Russia’s post-crisis economic potential, which we estimate at around 4.5-
5% growth. Against this background, GDP data, while indeed lower than the 
economy’s growth potential, are still quite robust.  

Looking at the breakdown of its components, government spending was stable, 
while fixed investment was down 1.5% in 1Q11 and net exports continued to 
contribute negatively to GDP. Household consumption was constrained by slow 
income growth, although retail sales expanded solidly as households tapped their 
savings and started borrowing more actively. Therefore, a change in inventories was 
again the major economic driver of GDP growth over the past six months. We 
believe this is due to a combination of massive inventory disposal, which took place 
in 1Q10, and rather mixed inventory deflator dynamics (usually outperforming the 
respective deflators in other sectors).  

Inflation seems to pose less serious risks, due in part to the current relatively soft 
patch in the economy, in our view. Headline inflation was 9.6% YoY in May, 
teetering around this level for five months in a row. Most importantly, food inflation, 
which has been the key driver of overall price growth, decelerated to 13.4% YoY in 
April, from 14.1% YoY in March. Nevertheless, we believe that a few risks related to 
temporary price shocks (on the back of the expiring grain export ban and the 
introduction of an import ban on vegetables from the EU) may materialise until 
inflation eventually starts falling. Despite this, we see a favourable base effect 
kicking in from August, bringing headline inflation to around 7.5% YoY in December. 

The CBR also expressed similar concerns over future economic growth and 
temporary inflation shocks in its accompanying press release when increasing the 
deposit rate to 3.5% and leaving refinancing rates unchanged at 8.25%. More 
importantly, the CBR has changed its rhetoric and sent a message that the current 
level of interest rates seems to guarantee the right balance between inflation and 
growth risks for a few months. Thus, the CBR may consider that the Ministry of 
Finance’s (MinFin) activity will be able to curb excess money into the Reserve Fund, 
thereby containing inflation expectations without changes in its interest rate policy. 

MinFin continued to act as a net liquidity absorber in May. The May budget surplus 
was 4.8% of GDP. This was due to the combined effect of usually low public 
spending during the May holidays (approximately 15% lower than the average for 
January-April), borrowing activity in the local market (RUB110bn borrowed), rouble-
denominated eurobond placements (RUB50bn) as well as the restricted ability to 
substitute withdrawn funds with deposit placements, which provoked a temporary 
liquidity squeeze at the end of May. 

MinFin has most likely already found sufficient funds to cover the 2011 budget drain 
and we estimate the budget deficit at 1.1-1.2% of GDP in 2011 (or RUB600bn). 
During 5M11, net local borrowings were RUB500bn and, together with proceeds 
from the VTB bank privatisation and deposits in local banks, we believe it is close to 
RUB900mn-1,000bn. Thus, MinFin could commit itself to the accumulation of 
reserve funds from now on. 

Executive summary 
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Figure 6: Real GDP growth, YoY 

Source: Rosstat, NES estimates, Renaissance Capital estimates

 

Figure 7: Seasonally adjusted GDP growth, QoQ. 

 
Source: NES estimates, Renaissance Capital estimates

We downgrade our forecast for 2Q11 and 3Q11 GDP 
on the back of weaker-than-expected 1Q11 GDP 
data 

 Our estimate of 3Q11 GDP growth has 
deteriorated the most (to 5.2% from 8.3%) driven 
by two factors: a downgrade in our QoQ s/a GDP 
growth forecast (to 0.0% from 1.3%) and weaker-
than-expected 1Q11 GDP data.  

 The main downward drivers of this 3Q11 GDP 
forecast revision were a decline in metal prices 
(aluminium and tin) on the London Metal Exchange 
(LME), the weaker oil price and May’s rouble 
depreciation against the dollar. 

 According to RenCap-NES’s Leading GDP 
Indicator, a final estimate of YoY GDP growth in 
2Q11 has declined to 5.0% from 6.5% in 
response to weaker-than-expected 1Q11 GDP 
data. At the same time, our QoQ s/a GDP forecast 
has moved slightly up after this revision (to 1.0% 
from 0.8% a month ago).  

 Our 1H11 GDP growth forecast has declined to 
4.6% from 6.2% following the downgrade in YoY 
GDP growth estimates for 1Q11 and 2Q11.  

Actual 1Q11 GDP data vs our forecast.  

 RenCap-NES Leading GDP Indicator has 
overestimated real GDP growth in 1Q11: YoY 
real GDP growth is 5.8% according to the indicator, 
vs 4.1% according to Rosstat. 

A probable explanation of this considerable 
difference between the actual GDP data and our 
estimates for 4Q10 and 1Q11 is changes in 
Rosstat methodology which took place at the end 
of last year.   

Figure 8: 3Q11 GDP forecast revision and its top drivers Figure 9: Our estimates of real GDP growth 

 
To 

previous 
year 

QoQ QoQ, 
s/a Annualised 

1Q11 (vintage 5) 5.8% -19.7% 2.7% 11.2% 
1Q11 (actual) 4.1% -21.1% 1.0% 3.9% 
2Q11 (vintage 5) 5.0% 11.9% 1.0% 4.1% 
2Q11 (vintage 4) 6.5% 11.7% 0.8% 3.2% 
3Q11 (vintage 2) 5.2% 10.4% 0.0% 0.0% 
3Q11 (vintage 1) 8.3% 12.0% 1.3% 5.3% 
1H11 4.6%       

Source: NES estimates, Renaissance Capital estimates
 

Source: Rosstat, Renaissance Capital estimates
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 Robust recovery not as rapid as expected. Real GDP expanded 
by a moderate 4.1% YoY in 1Q11, below our expectation of 5.8% 
YoY. We are seriously concerned by growth dynamics because 
other GDP components have not posted high growth rates: 1) 
government spending was stable; 2) fixed investment was down 
1.5% in 1Q11; 3) net exports were down in real terms. Therefore, 
GDP dynamics could be explained only by household consumption, 
which was above 5% YoY in May (which is not the case in 1Q11) or 
by changes in inventories due to a low-base effect or just 
inaccurate deflator dynamics with respect to inventories. 

 Activity in real sector is slowing down. Industrial production 
posted modest 4.5% YoY growth in April with the expansion 
continuing at 0.3% MoM on a seasonally-adjusted basis. 
Annualised seasonally-adjusted growth rates in industrial 
production slowed to 3.6%, one of the visible signs that the 
economy is slowing down. 

 Fixed investment is reviving. Fixed investment was up 2.2% YoY 
in April, implying that investment activity is being resuscitated. 
Indeed, weak data in 1Q11 did not comply with the strong growth in 
investment-related production sectors, including brick and cement 
production. We therefore believe that this is a good indication that 
investment growth will be realised later in the year. 

 Lower savings rate drives household demand. Retail sales were 
up 5.6% YoY in April after 4.8% YoY in March. Income dynamics 
remain rather weak, down 3.8% YoY, but real wages posted 2.7% 
YoY growth in April. As such, a reduction in the savings rate is 
considered to be driving consumer demand in 2011 (the CBR 
mentions this as well). Adjusted for seasonality, the savings rate 
hovers near levels last seen in early 2008, when the retail boom 
was at its apogee. Thus, we are sure that an additional reduction in 
savings will not have enough of an impact to further drive 
household demand, and we believe further retail dynamics will 
largely depend on income dynamics. 

Figure 10: Real economy 
 Apr-11 Mar-11 YtD 2005-08 2009 2010 2011E 
Industrial production, % YoY 4.5 5.3 5.5 4.1 -10.8 8.2 3.9 
Fixed investment, % YoY 2.2 -0.3 0.1 15.0 -17.0 6.0 8.0 
Retail sales, % YoY 5.6 4.8 5.0 13.7 -5.5 4.4 4.5 
Real wages, % YoY 2.7 2.4 1.8 14.2 -2.6 4.2 2.5 
Real disposable income, % YoY -3.8 -3.2 -3.1 10.6 0.8 4.3 2.7 
Unemployment, % 7.2 7.1 7.4 6.9 8.2 7.2 6.5 

Source: Renaissance Capital estimates

Figure 11: Industrial production (YoY), % 

 
Source: Rosstat

Figure 12: Fixed investment (YoY), % 

 
Source: Rosstat

Figure 13: Employment Figure 14: Labour market and consumer demand (YoY), % 

  
Source: Rosstat Source: Rosstat
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Figure 15: Federal budget performance 2003-2010, % GDP 
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Source: MinFin, Federal Treasury

Figure 16: YtD federal budget deficit financing, RUBbn 

 
Source: MinFin

 YtD budget position is strong. The preliminary budget surplus in 
5M11 was RUB355bn, or 1.8% of GDP. We are not surprised by 
these dynamics, which are easily explained by favourable external 
commodity market conditions. Indeed, oil and gas revenues 
collected by MinFin have already reached 50% of the 2011 budget. 
That said, non-oil and gas revenues are 44% of the 2011 budget, 
only slightly better than expected. The government is sticking to the 
view that the budget deficit will be 1.0-1.5% of GDP by year-end. 
We agree with this view since government will start to intensify 
spending in 2H11, with the bulk of funds distributed in November-
December. 

 MinFin is net liquidity absorber. The budget surplus was 
RUB193bn, or 4.8% of GDP in May. Thus, MinFin continued to act 
as a net liquidity absorber in May, due to the combined effects of 
the usual low public spending during the May holidays 
(approximately 15% lower than average in January-April), borrowing 
activity in the local market (RUB110bn borrowed), rouble-
denominated eurobond placements and restricted ability to 
substitute withdrawn funds via deposit placements. We estimate the 
net absorption of roubles by the federal budget at RUB200bn in 
May, which resulted in another liquidity squeeze in late May. 

 MinFin has enough funds to cover the budget gap. We estimate 
the federal budget deficit will be close to 1.2% of GDP in 2011. In 
nominal terms, this figure is around RUB600-700bn. By the end of 
May, MinFin most likely had found sufficient funds to cover the 2011 
budget drain. YtD net local borrowing is RUB470-480bn and, taken 
together with the VTB privatisation, borrowings and MinFin deposits 
in local banks, we believe, are close to RUB900-1,000bn. 

 No loss in pension fund revenue collection. Adjusted for 
seasonal effects, pension fund revenues increased 50-55% in 4M11 
compared with the same period in 2010. Considering that the tax 
rate on pension funds was increased by 30%, the tax scale was 
extended by 10% and nominal wages increased by 9-10%, there 
was virtually no loss in budget revenue collection due to the 
modification of the pension tax system. 

Figure 17: Sovereign funds and budget-related monetary emission, RUBbn Figure 18: Outstanding federal government debt, $bn 

 
Source: MinFin, Renaissance Capital estimates Source: MinFin, Renaissance Capital estimates 
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CBR rhetoric has changed 
 Food inflation decelerates. Headline inflation was 9.6% YoY in 

May, in line with expectations and on a par with April's figure. On a 
monthly basis, CPI rose by 0.5% in May, again matching April’s 
performance. Most importantly, food inflation, which has been the 
key driver of overall price growth, decelerated to 13.4% YoY from 
14.1% YoY in April. A few risks remain due to the import ban on 
grocery products harvested in EU. 

 At the same time, the Rosstat data seem to us to be slightly 
contradictory. Fruit and vegetable prices dropped 1.5% MoM in 
May, which was unprecedented. Traditionally, CPI growth in this 
category has exceeded 5% MoM in May. 

 Escalation of gasoline crisis resulted in gasoline prices 
jumping 6.0% MoM. However, this has not been borne out in food 
price growth, especially in products with a relatively high share of 
transportation costs (such as potatoes) harvested in 2010. 

 In late May, the CBR kept the key refinancing rate at 8.25% and 
the repo rate unchanged at 5.50%. Against our, and market, 
expectations the CBR did raise the overnight deposit rate by 25 
bpts, to 3.50%. In the accompanying policy statement, the CBR 
argued that this action strikes the right balance between still-high 
inflation expectations and an unstable economic environment. 

 CBR increased the deposit rate. The CBR suggests that the key 
reason for hiking the overnight deposit rate is to reduce interbank 
rate volatility. Although excess liquidity in the banking system has 
been on a consistent downward trend since January, it remains at 
relatively high levels implying that, at this stage, the overnight 
deposit rate continues to be the main policy rate for the conduct of 
monetary policy. 

 However, we see the CBR staying put for a while. More 
importantly, the CBR has changed its rhetoric and sent the 
message that, going forward, interest rate decisions will be taken as 
new information becomes available, although it does imply that the 
current level of interest rates seem to guarantee the right balance 
between inflation and growth risks. 

Figure 19: Consumer and producer prices since 2005, % 

 
Source: Rosstat, Renaissance Capital estimates

Figure 20: Consumer and producer prices (12-month), % 

Source: Rosstat

Figure 21: Food, non-food and services prices, %  

 
Source: Renaissance Capital estimates 

Figure 22: YtD change in producer prices, % 

 
Source: Rosstat
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Figure 23: Monetary aggregates 

 
Source: Bank of Russia, Renaissance Capital estimates

Figure 24: FX interventions by the CBR, $bn 

Source: CBR

 The rouble hits record levels. The rouble was range-traded
inside 33.30-33.60 vs the dual-currency basket but temporarily
reached 33.05 vs the dual-currency basket in May, its highest
level since December 2008.  

 The CBR purchased around $4.5bn in international reserves
in May. Targeted interventions accounted for $3.7bn, implying
that the CBR may have once moved the floating corridor in May. 

 Net CBR indebtedness to commercial banks fell rapidly from
RUB1.7trn in January 2011 to RUB850bn in May 2011.
Therefore, interbank lending rates have become more volatile,
especially, during tax payment periods. RUONIA reached 4.5-
5.0% in late April-May when overnight commercial banks’ deposits
virtually evaporated. Nevertheless, interbank rates will continue to
circle around overnight deposit rates before tax payments. With
the redemption of CBR notes to the amount of RUB455bn in mid-
June, we believe liquidity will be at comfortable levels in coming
months. 

 According to the CBR, the money supply (M2) expanded 1.3%
MoM, or 22% YoY, by the end of April. M2 reached RUB20.0trn,
or 44.6% of GDP in April. 

 Money multiplier has picked up. The decoupling of monetary
aggregates (i.e. money supply and the broad monetary base)
resulted in a pick-up of the money multiplier to levels last seen in
mid-2009, which was explained then by a sudden contraction in
the monetary base. Money transmission mechanism has
recovered from the crisis; however, inflationary risks of a monetary
nature should, in our view, be declining as M2 dynamics in April
confirmed that money supply is on a downward trend and will act
as a drag on inflation. 

 OFZ curve has steepened. The local bond market was under
pressure in April-May with the announcement that MinFin will
prefer to issue long-term bonds, rather than targeting short term
bonds. Thus, the spread between five-year and three-year bond
issues has risen from 70 bpts in March to 100 bpts in May, the
highest level in two years. The OFZ curve is very steep at these
levels, with short-term yields depressed due to market
microstructure. The three-year OFZ yield is around 6.45-6.5%, the
five-year OFZ yield is closer to 7.45-7.50%. 

Figure 25: Banking system liquidity and OBR holdings, RUBbn 

 
Source: CBR

Figure 26: Interest rates 

Source: Bloomberg
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 Net private capital outflow was seen at $35bn in 5M11, 
according to the CBR. Capital outflows decelerated in May 
to $5bn from an average of $7-8bn in January-April. Capital 
outflows, which dominated in 5M11, have been the crucial 
brick in Russia’s monetary stability. Otherwise, the CBR 
could have been faced with extreme current account 
surpluses on the back of an oil price at $115-125/bbl which 
could have reduced the efficiency of CBR monetary policy. 

 At the same time, foreign trade conditions remain solid. 
The trade balance came in at $17.3bn in March 2011. Thus, 
the rouble is clamped within a narrow range by very robust 
foreign trade conditions on the one hand and CBR 
interventions and sustainable capital outflows, on the other. 

 Gross foreign investment in Russia expanded to 
$44.1bn in 1Q11, more than 3.4x above the 1Q10 figure. 
Accumulated foreign capital reached $301.1bn in 1Q11, up 
13.3% from the end of 1Q10. At the same time, net foreign 
direct investment (FDI) was a much more modest $3.3bn in 
1Q11, implying that foreign investors' appetite for Russian 
assets is very limited compared with pre-crisis levels (net 
FDI was almost $10bn in 1Q07). Therefore, we suggest that 
the refinancing of maturing loans (as opposed to the 
attraction of new loans) has accounted for a large proportion 
of foreign investment since 2009. This is disappointing given 
that the oil price hovered above $110-120/bbl through most 
of 1Q11.  

 However, gross outflows also accelerated. The latest 
data from Rosstat also show that net investment from 
Russia directed abroad reached $4.3bn, greater than net 
FDI into Russia. This suggests that, on a net basis, Russia 
has become a donor rather than a recipient of investment. 
These data are consistent with the net private capital 
outflow reaching $21.9bn in 1Q11, according to the CBR.

Figure 27: Balance of payments, $bn 

 
Source: CBR

Figure 28: Russia's foreign trade, $bn 

 
Source: CBR

 

Figure 29: Quarterly foreign direct investment, $bn 

Source: Rosstat
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Figure 30: Export structure, $bn 
 2009 2010 Last 12M 

Oil and gas 189.9 257.4 270.3 
Chemicals 17.5 22.8 24.0 
Metallurgy 32.2 39.5 40.9 
Other sectors 45.3 53.1 53.8 

Source: Federal Customs
 

Figure 31: Import structure, $bn 
 2009 2010 Last 12M 
Food and agriculture 28.3 33.7 35.9 
Chemicals 27.1 35.9 37.9 
Textile 8.9 13.3 14.4 
Metallurgy 10.3 15.5 16.6 
Machinery 70.6 98.6 108.0 
Other sectors 15.5 20.4 21.1 

Source: Federal Customs
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Figure 32: Annual economic indicators 
 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011E 2012E 

Real indicators            
Real GDP, % YoY 4.7% 7.3% 7.2% 6.4% 7.4% 8.1% 5.6% -7.9% 4.0% 4.9% 4.6% 
Industrial production, % YoY 3.1% 8.9% 8.3% 4.0% 3.9% 6.3% 2.1% -10.8% 8.2% 3.9% 5.7% 
Retail trade, % YoY  9.3% 8.8% 12.5% 12.8% 13.9% 15.2% 13.0% -5.5% 4.4% 4.5% 4.6% 
Fixed investment , % YoY 2.8% 12.8% 12.6% 10.6% 18.0% 21.1% 10.3% -17.0% 6.0% 8.0% 10.0% 
Prices            
CPI, % YoY 15.1% 12.0% 11.7% 10.9% 9.0% 11.9% 13.3% 8.8% 8.8% 8.2% 6.7% 
PPI, % YoY 17.1% 13.1% 28.3% 13.4% 10.4% 25.1% 18.0% 13.9% 16.7% 14.0% 9.0% 
Monetary indicators            
Exchange rate (RUB/EUR, EoP) 33.11 36.82 37.81 34.19 34.70 35.93 41.44 43.25 40.83 38.03 39.01 
Exchange rate (RUB/$, EoP) 31.78 29.45 27.75 28.78 26.33 24.55 29.38 30.04 30.54 30.43 28.27 
Exchange rate (RUB/$, period avg) 31.38 30.69 28.81 28.30 27.17 25.58 24.81 31.59 30.37 28.68 27.63 
M2 supply, YoY 32.4% 50.5% 35.8% 38.6% 48.8% 47.5% 1.7% 16.3% 32.0% 22.7 13.0 
Gross foreign reserves, $bn 47.8 76.9 124.5 182.2 303.7 478.8 427.1 439.0 479.4 537.0 578.0 
Federal budget            
Budget deficit/surplus, % of GDP 1.4% 1.7% 4.3% 7.5% 7.4% 5.4% 4.1% -5.9% -4.0% -1.8% -1.5% 
Balance of payments            
Exports, $bn 107.3 135.9 183.2 243.8 303.6 354.4 471.6 303.4 385.0 449.0 461.0 
Imports, $bn 61.0 76.1 97.4 125.4 164.3 223.4 291.9 191.8 243.3 292.0 335.0 
Exports, YoY 5.3% 26.7% 34.8% 33.1% 24.5% 16.7% 33.1% -35.7% 26.9% 12.8% 2.8% 
Imports, YoY 13.4% 24.8% 28.0% 28.8% 31.0% 36.0% 30.7% -34.3% 26.9% 17.3% 14.8% 
Trade balance, $bn 46.3 59.9 85.8 118.4 139.3 131.0 179.7 111.6 141.7 157.0 126.0 
Current account, $bn 29.1 35.4 59.5 84.6 94.7 77.8 103.7 49.4 72.6 62.9 50.6 
Capital account, $bn -11.7 0.1 -8.4 -15.2 3.3 84.5 -131.3 -43.5 -29.7 -25.0 -10.0 
Social indicators            
Real wages, % YoY 16.2% 10.7% 11.9% 12.6% 13.3% 16.2% 9.7% -3.8% 4.2% 2.5% 5.5% 
Real disposable income, % YoY 11.1% 13.7% 8.4% 11.1% 10.2% 12.1% 2.7% 1.9% 4.3% 2.7% 4.7% 
Unemployment, % 8.1% 8.6% 8.0% 7.7% 6.1% 6.1% 7.7% 8.2% 7.2% 6.5% 6.3% 

Source: Rosstat, Minfin, CBR 
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Figure 33: Monthly economic indicators 
 May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Dec-10 Jan-11E Feb-11E Mar-11E Apr-11E 
Real indicators             
Nominal GDP, RUBbn - 10,859 - - 11,683 - - 12,971.0 - - 11,410  
Nominal GDP, $bn - 360 - - 381 - - 421.8 - - 387.9  
Real GDP, % YoY - 5.2 - - 2.7 - - 4.5 - - 4.1  
Industrial production, % YoY 12.6 9.7 5.9 7.0 6.2 6.6 6.7 6.3 6.7 5.8 5.3 4.5 
Fixed investment , % YoY 5.5 7.4 0.8 10.9 9.4 10.7 10.7 10.1 -4.7 -0.4 -0.3 2.2 
Retail trade, % YoY 5.3 5.9 6.7 6.5 4.7 4.3 4.6 6.9 3.6 5.8 4.8 5.6 
Retail services, % YoY -0.7 -1.6 -0.4 3.1 2.5 1.9 3.0 1.2 4.6 1.7 0.7 2.3 
Prices             
CPI, % MoM 0.5 0.4 0.4 0.6 0.8 0.5 0.8 1.1 2.4 0.8 0.6 0.4 
CPI, % YoY 6.0 5.8 5.5 6.1 7.0 7.5 8.1 8.8 9.6 9.5 9.5 9.6 
Core CPI, % MoM 0.1 0.2 0.4 0.7 1.1 0.8 0.7 0.7 1.1 0.7 0.7 0.5 
PPI, % MoM 2.7 -3.1 0.7 3.3 -2.3 2.2 4.4 1.0 2.1 3.3 1.3 2.0 
PPI, % YoY 19.1 9.8 6.8 9.0 5.9 10.4 16.0 16.7 19.4 21.4 20.9 20.2 
Monetary indicators             
M2 supply, % YoY (eop) 30.7 30.6 32.1 32.8 31.2 30.5 30.3 28.5 25.9 25.5 23.7 22.0 
Money velocity - 2.5 - - 2.4 - - 2.2 - - 2.4 - 
Exchange rate (RUB/EUR, 
eop) 38.0 38.3 39.5 39.1 41.6 42.9 41.0 40.8 40.8 39.8 40.3  
Exchange rate (RUB/$, eop) 30.1 31.2 30.7 30.4 30.8 30.4 30.9 30.5 29.8 28.9 28.4 27.4 
Exchange rate (RUB/$, pa) 1.23 1.22 1.31 1.27 1.36 1.39 1.30 30.9 30.2 29.4 28.6 28.1 
Gross foreign reserves, $bn 
(eop) 456.4 461.2 475.3 476.3 490.1 497.1 483.1 479.4 484.2 493.8 502.5 524 
Federal budget             
Revenue, RUBbn. 577.4 802.2 660.6 642.0 708.2 712.9 710.1 872.2 804.9 700.8 887.2 946.9 
Expenditure, RUBbn. 628.5 727.2 785.0 752.6 777.5 780.3 841.9 1,792.3 657.4 795.2 787.6 961.9 
Budget balance, RUBbn. -51.1 75.0 -124.4 -110.5 -69.3 -67.3 -131.8 -920.1 147.5 -94.5 99.6 -15.0 
Balance of payments             
Exports, $bn 31.8 32.1 31.5 31.8 34.3 35.0 35.3 42.3 30.9 39.0 44.1  
Imports, $bn 19.4 19.6 21.1 23.9 23.6 24.5 24.5 26.9 16.0 21.6 26.8  
Exports, % YoY 40.1 30.8 19.5 16.5 19.2 15.3 13.8 23.1 11.6 27.7 29.8  
Imports, % YoY 39.5 26.8 31.9 52.7 33.2 27.7 26.2 24.2 41.0 39.4 42.6  
Trade balance, $bn 12.5 12.4 10.4 7.9 10.8 10.5 10.9 15.4 14.9 17.4 17.3  
Current account, $bn - 18.7 - - 6.0 - - 14.1 - - 31.8 - 
Capital account, $bn - 8.0 - - -8.7 - - -18.1 - - -15.9 - 
FDI, $bn - 2.8 - - 2.8 - - 5.6 - - 0.6 - 
Social indicators             
Population, mn (eop) 141.9 141.9 141.8 141.8 141.8 141.8 141.8 141.8 141.8 141.8 141.8 141.8 
Nominal avg monthly wage, $ 672.9 699.0 693.9 683.4 682.3 688.9 697.8 906.5 683.5 702.6 774.4 802.8 
Real wage, % YoY 5.8 6.7 6.6 5.6 3.2 2.0 3.2 6.3 1.3 0.7 2.4 2.7 
Real disposable income, % 
YoY 1.4 2.8 6.2 5.1 1.8 -0.7 2.6 2.1 -5.0 -0.6 -3.2 -3.8 
Unemployment, % 7.3 6.8 7.0 6.9 6.6 6.8 6.7 7.2 7.7 7.6 7.1 7.2 
Urals NWE price, $/bbl (eop) 71.5 73.3 77.2 73.9 80.9 81.6 83.8      

Source: Rosstat, Ministry of Finance, Bank of Russia
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commitment to provide continuous coverage in relation to an issuer or an issuer’s securities, Renaissance 
Capital and its affiliates, their directors, representatives, employees (excluding the US broker-dealer unless 
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The information herein is not intended for distribution to the public and may not be reproduced, redistributed 
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